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Grants, Loans, and Scholarships: What’s the Difference? 

Grants
Answer the following questions about Grants using the information in the City Academy Counseling Website located at www.cityacademyslccounseling.weebly.com and Utah Futures www.utahfutures.org. 

1. What is a grant? A grant is money given to students for their education. Often based on need, grants may come from federal or state programs, or sometimes from private charitable organizations. It does not have to be repaid.
2. Are grants renewable? Yes
3. Do you need to complete a FAFSA in order to be eligible for need-based grants? Yes
4. What is the difference between grants that are need-based, grants that are merit based assistance and grants that are gift aid?

a. Merit-based assistance is awarded to students with a particular skill, achievement, talent or characteristic.
b. Need-based assistance is provided to students who cannot afford college using only their own or their family's financial resources. The level of need is determined through federal, state and institutional formulas.
c. Gift aid is money that does not normally have to be repaid, such as grants and scholarships.
5. What is a Federal Pell Grant?  Federal Pell Grants are awarded to students on the basis of financial need and do not have to be repaid. These grants are considered the foundation of federal financial aid, to which aid from other federal and non-federal sources might be added.
a. How do I apply for a Pell Grant? Fill out a FAFSA
b. How much money can you get from a Federal Pell Grant? is provided to students who cannot afford college using only their own or their family's financial resources. The level of need is determined through federal, state and institutional formulas.
c. What 4 things effect the amount of money your receive from your Pell Grant?

i. EFC (Estimated Family Contribution)
ii. Your cost of attending school
iii. Your student status (full or part time)
iv. Your program’s length of study
6. Name two other federal grants based on need: 

a. Academic Competiveness Grant
b. Federal Supplemental Educational Opportunity Grant
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