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Grants, Loans, and Scholarships: What’s the Difference? 

Loans
1. How do you apply for a loan? Fill out the FASFA
2. What is the FASFA? The Free Application for Federal Student Aid (FAFSA) is the key that opens the door to financial aid. It serves as the application for most of the financial aid from federal and state programs and from colleges and universities.
3. When should you submit your FASFA? As soon as October 1st 
4. What is a Federal Stafford Loan? These student financial aid loans are obtained through banks, lending institutions or colleges. To qualify, students must be enrolled in a college degree program at least part-time. The loans may be subsidized (need-based, typically for low-income students), or unsubsidized (not need-based so any student can apply).
5. What is the difference between a subsidized and an unsubsidized loan? A subsidized loan is awarded on the basis of financial need. You will not be charged any interest before you begin repayment or during authorized periods. An unsubsidized loan is not awarded on the basis of need. You'll be charged interest from the time the loan is disbursed until it is paid in full.
6. What is the Perkins Loan Program? This federally funded, need-based loan program provides low interest loans to both undergraduate and graduate students.
7. Do loans have to be repaid? Yes
8. When do you have to start repaying your Stafford loans? 6 months after graduation[image: image1.png]
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